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Abstract
Land development in the United States is following two routes: expansion of urban
areas and large-lot development (greater than 1 acre per house) in rural areas. Urban
expansion claimed more than 1 million acres per year between 1960 and 1990, yet is not
seen as a threat to most farming, although it may reduce production of some high-value
or specialty crops. The consequences of continued large–lot development may be less
sanguine, since it consumes much more land per unit of housing than the typical suburb.
Controlling growth and planning for it are the domains of State and local governments.
The Federal Government may be able to help them in such areas as building capacity to
plan and control growth, providing financial incentives for channeling growth in desirable directions, or coordinating local, regional, and State efforts.
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Dedication
This report is dedicated to the memory of Robert Otte, who died November 6, 2000. As
Chief of the Land Resources Branch of the Economic Research Service’s Natural
Resource Economics Division in the late 1960’s, Dr. Otte pioneered early research on
the urbanization of agricultural land. He authored Farming in the City’s Shadow in
1974, and was co-author of ERS’s first study of land use change in urbanizing areas,
Dynamics of Land Use in Fast Growth Areas in 1976. Dr. Otte was a gentleman, a generous colleague, and a mentor to many land economics researchers, in ERS and other
institutions, who followed in his footsteps.
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