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Unsown Soybean Area Lowers Forecast of 2019/20
Production
New USDA survey data revised downward the estimate of sown soybean area for 2019/20 from the
June Acreage report by 3.3 million acres to 76.7 million. Since the U.S. average soybean yield is
unchanged at 48.5 bushels per acre, lower acreage is entirely responsible for reducing 2019/20
expected production this month by 165 million bushels to 3.68 billion. USDA’s forecast of U.S. soybean
exports for 2019/20 is lowered by 100 million bushels this month to 1.775 billion. Overall, the outlook for
season-ending stocks is trimmed by 40 million bushels to 755 million.
Projected farm value of soybeans to plunge with lower crop and prices
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Domestic Outlook
U.S. Soybean Crop Forecast Reduced by Lower Acreage
Following extensive planting delays last spring caused by excessive wetness, the National
Agricultural Statistics Service resurveyed crop acreage last month to determine how much was
actually completed by the end of July. The new data revised downward the estimate of sown
soybean area for 2019/20 from the June Acreage report by 3.3 million acres to 76.7 million. This
reflects a 14-percent decline from last year and an 8-year low. The largest reductions were for
South Dakota (900,000 acres) and Ohio (500,000 acres), although many other States
contributed to the decline as well. According to preliminary Farm Service Agency data, area
designated as prevented-planting for soybeans soared to a historic high of 4.4 million acres. By
comparison, last year’s level totaled only 276,000 acres.
In the Midwest, last spring’s excessive rainfall has since waned. This summer, topsoil moisture
has been trending drier, particularly for parts of the eastern Corn Belt region, where July
temperatures were above average. Conditions are better for the Mississippi Delta region,
though, which received moisture in mid-July when remnants of Hurricane Barry moved
northward from the Gulf. Currently, most of this year’s soybean crop is still doing well, but the
percentage rated in good-to-excellent condition is the lowest since the 2012 drought.
Another potential hurdle for this year’s soybean crop is that its stage of development lags well
behind normal. As of August 11, only 82 percent of the U.S. soybean crop had reached the
flowering stage compared to the 5-year average of 93 percent. Likewise, pod development had
started for 54 percent of the soybean crop versus the 5-year average of 76 percent, which is the
slowest rate of pod formation since 2003. A crucial reproductive period for soybeans still lies
ahead, with September weather taking on even more importance than usual. Although the U.S.
average yield is unchanged this month at 48.5 bushels per acre, anticipated yields for Illinois,
Indiana, and Ohio are down sharply compared to last year. Thus, a decline in harvested
acreage (down 14 percent to 75.9 million acres) is entirely responsible for reducing expected
production this month by 165 million bushels to 3.68 billion.
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Development of 2019 soybean crop lags sharply after planting delays
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Foreign Markets Fade for U.S. Soybean Exports
USDA’s forecast of U.S. soybean exports for 2019/20 is lowered by 100 million bushels this
month to 1.775 billion. A dimmer outlook for soybean imports by China is primarily responsible
for the lower export prospects. A continuing breakdown in U.S. trade relations with China has
led to minimal new-crop sales there. However, domestic soybean crush for 2019/20 is seen
unchanged at 2.115 billion, so the reduction for total supplies is partly offset by the lower export
forecast. Overall, the outlook for season-ending soybean stocks is receding by 40 million
bushels to 755 million.
Despite a moderate shrinking of the soybean stocks surplus in 2019/20, its level would be
surpassed only by this year’s glut. Soybean farm prices will stay under pressure at $8.40 per
bushel compared to the 2018/19 average of $8.50. Coupled with smaller output, weak soybean
prices could slash the expected farm value of the crop toward $31 billion versus $38.6 billion in
2018/19.

Supplies of Peanuts To Shrink but Expand for Cottonseed
The U.S. peanut crop for 2019/20 is now forecast at 5.3 billion pounds. This represents a 3percent decline from the 2018/19 harvest, due entirely to lower sown acreage. In contrast, the
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national average peanut yield—at 4,008 pounds per acre—would rank second only to the 2012
record. As of August 11, 67 percent of peanuts were rated in good-to-excellent condition
compared to 73 percent a year ago. Crop development in most States is ahead of or on par with
the usual schedule.
Modest demand gains, coupled with lower supplies, would reduce season-ending stocks to 2
billion pounds from 2.46 billion in 2018/19. Domestic consumption in food is forecast to grow 2
percent in 2019/20 to 3.16 billion pounds.
At 1.275 billion pounds, U.S. peanut exports for 2019/20 are seen edging up 4 percent.
Between August 2018 and June 2019, peanut exports to China have plummeted 80 percent
from a year earlier. Shipments to China fell sharply after its Government raised import tariffs on
U.S. peanuts. In addition, slowing economic growth in China over the last year has led to an 8percent depreciation in its exchange rate against the U.S. dollar—now at an 11-year low. This
makes all U.S. exports more expensive in China. Despite the lack of demand from China, the
overall decline for U.S. peanut exports in 2018/19 (4 percent) may be more modest. Low prices
have facilitated an expansion of peanut shipments to other countries, including the EU, Mexico,
and Canada.
U.S. cottonseed production in 2019/20 is forecast to increase to a 13-year high of 6.97 million
short tons. Production gains are primarily related to a 24-percent rebound in harvested acreage
for cotton to 12.6 million acres. Domestic use and exports of cottonseed will likely benefit from a
surge in output.
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International Outlook
Sluggish Crushing Rate in China Slows Soybean Imports
This month, USDA forecast China’s 2018/19 and 2019/20 soybean imports down by 2 million
metric tons each to 83 million and 85 million tons, respectively. For both years, soybean crush
demand in China is seen 1 million tons lower as the forecast of domestic soybean meal
consumption is scaled back by nearly 800,000 tons. For 2018/19, the year-to-year decline for
China’s consumption of soybean meal—at 66.4 million tons—is now 5 percent. Projected
growth for 2019/20 may be nearly unchanged. Feed demand in China has slumped due to an
epidemic of African swine fever that has ravaged the country’s hog herd. Many obstacles still
remain for restoring the breeding stock to its former level.
Soybean stocks in China may continue to tighten, as well. Inventory replenishment in China is
likely to be deterred by a recent surge in the cost of soybeans from Brazil. Stocks at Chinese
ports have actually accumulated recently as procurement of the new arrivals by domestic
processors has been slow.

Late Monsoon Scales Back Indian Soybean Area
In India, the area sown to soybeans this year has not quite met previous expectations. Indian
soybean area was anticipated to expand this year with a 9-percent increase in the
Government’s minimum support price. Nevertheless, soybean planting has been curtailed in
some areas by a slow advance of summer monsoon rains. But by late July, the monsoon finally
intensified over the entire country and accelerated a resumption of soybean planting. Even so,
at 11 million hectares, Indian soybean area is now seen falling 600,000 hectares short of the
previous forecast. Expected crop yields are unchanged, though, so an area reduction alone
lowers the 2019/20 forecast of Indian soybean production by 600,000 tons this month to 10.3
million. A combination of a bigger drawdown in stocks with lower exports is expected to leave
the forecast of domestic crush unchanged at 9.5 million tons.

Favorable July Conditions Benefit Sunflowerseed Crops
Global sunflowerseed production for 2019/20 is forecast as rising to an all-time high of 52.6
million tons. Compared to last month, the forecast is 2.1 million tons higher. The increase is
based on expected production gains for Russia, Ukraine, Turkey, Moldova, EU, and Serbia.
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Crops in Western Europe this year have endured an exceptionally hot and dry summer. In
contrast, steady precipitation has fallen throughout southeastern Europe and western Turkey.
Limited episodes of extreme heat through the flowering period have also aided the potential of
sunflowerseed yields in the region.

Record yields boost crops by major sunflowerseed producing countries
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For Russia, USDA raised its forecast of 2019/20 sunflowerseed production by 1 million tons to a
record 13 million. Since May, a key producing region in southern Russia has had mostly normal
cumulative precipitation. Russian sunflowerseed yields could reach an all-time high this year.
Up to 550,000 tons of this production increase is seen as being used by domestic crushers,
while most of the remainder could add to season-ending stocks.
Similarly, Ukraine may reap record high sunflowerseed yields this year with timely rainfall in late
July and early August. Consequently, the country’s 2019/20 sunflowerseed production is seen
700,000 tons higher this month to 15.5 million. A global deficit of rapeseed production may also
benefit demand for Ukrainian sunflowerseed oil and would drive up the sunflowerseed crush
accordingly. Exports of sunflowerseed oil from Ukraine are expected to increase 1 percent in
2019/20 to 5.85 million tons. After India, China has emerged as a fast-growing export market for
Ukrainian sunflowerseed oil.

6
Oil Crops Outlook, OCS-19h, August 14, 2019
USDA, Economic Research Service

EU Rapeseed Crop Deteriorates to a 13-Year Low
Disappointing harvest results for rapeseed are being observed in France, Germany, and several
other EU countries. This month, USDA lowered its 2019/20 forecast of EU rapeseed production
by 700,000 tons to 18 million—the lowest since 2006/07. Extreme summer heat limited pod
development in many regions.
EU imports of rapeseed may replace some—but not all—of the crop losses. Supplies will be
constrained by more modest crop gains for several exporting countries. At the same time,
strong import competition by China is likely. EU rapeseed imports in 2019/20 are forecast
300,000 tons higher to 5 million. For one of these exporters—Ukraine—2019/20 rapeseed
production is expected up sharply due to a strong rebound in sown area. As in Western Europe,
rapeseed yields in Ukraine were also hurt by excessive dryness and high June temperatures.
Although still well above the 2018/19 crop of 2.85 million tons, Ukraine’s 2019/20 crop is
forecast down by 700,000 tons to 3.2 million based on official harvest data. Nearly all of
Ukraine’s rapeseed harvest had been completed by the first week of August.
Canada has a large surplus of canola stocks that could be exported, but there are impediments
to trade with EU importers. Excluding Mexico and the United States, most of the Canadian
export infrastructure for canola is oriented toward shipments from West Coast ports. Shipments
east to Europe, in contrast, would likely have to originate from Thunder Bay, Ontario instead. In
addition, the EU’s Renewable Energy Directive specifies that biodiesel feedstocks, such as
rapeseed oil, must be accompanied by a certification of sustainability. This is to document that
the biofuels crop had not been produced on land converted from forest or wetlands. A
certification scheme is available in Canada, but comparatively few farmers have opted to
complete the process.
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