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Abstract

With China’s accession to the WTO expected in early 2002, the Chinese grain
sector faces pressure from both external competition and internal shifts in
consumer preferences that could reshape the industry. Following China’s WTO
accession, imports of wheat, soybeans, vegetable oils, and cotton are likely to rise.
China’s rice exports may rise while its corn exports will likely fall. China’s huge
appetite for soybeans to feed its emerging livestock and edible oils industries
continues to grow. China’s livestock sector is internationally competitive in terms
of production costs, but sanitary issues limit export opportunities. Surging textile
and apparel exports boosted demand for cotton and encouraged farmers to increase
cotton acreage in recent years. In the long run, continued rapid growth and open-
ness to trade in China will simulate demand for food and fiber, but stagnant rural
incomes and growing regional inequality temper optimism.
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