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Subject of Review:  The jssue of rural hospital closings in the United States has been a

major concern for policymakers, community development
practitioners, and rural residents. The chart below shows that since
2005, the rural hospital closure crisis has claimed 174 hospitals across
the nation, culminating in 2020 with 16 closures. Rural hospitals in the
U.S. face severe financial stress due to several unique conditions,
compared to their urban counterparts. Based on the profit or loss
calculated using health care services delivered to patients, the margin
for urban hospitals was significantly higher (8.2 percent) than that of
rural hospitals (0.19 percent) for hospitals that were operating in 2022.
The federal government, through various agencies, administers
multiple policies and programs that provide financial support for rural
hospitals. The Community Facilities (CF) Program administered by
the USDA Rural Development (USDA-RD) is one of the major federal
programs that provides such financial assistance to rural hospitals.
Despite the large size of CF investments and length of the time the
program has been active, there is hardly any published study that has
investigated the effectiveness of this program. The objective of the
present study is to investigate the impact of the CF Program on rural
hospital closures.
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