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Farm real estate values reached record highs in 2013; from 2014-2016
farmland appreciation slowed considerably, with some regions
experiencing small declines. Farmland occupies a unique and important
role in agriculture. Farm real estate, including land and the structures on
the land, accounts for over 80 percent of farm sector assets. Land is
typically the most important input into farming. However, not all farms
own all the land they operate. The effect of changing land values, and
the changes in the determinants of land values such as income and
interest rates, will have different implications for rented and owneroperated lands. This study examines factors that influenced farmland
appreciation and how this appreciation affected farms through changes
in their equity.
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